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CE Franklin Ltd. Announces Results For 1999 (all results in Canadi an Doll ars)

CALGARY, ALBERTA--CE FRANKLIN LTD. (TSE.CFT, AMEX. CFK) announced today t hat
revenue for the year ended Decenber 31, 1999, was $242.2 mllion, down $72
mllion or 23% fromthe previous year. The conpany's sales were influenced by
oil well drilling in western Canada which was down 38%from 4,039 wells to 2,516
wells in the same period according to the Petrol eum Servi ces Associ ati on of
Canada (PSAC). Although gas well drilling increased in 1999 it had | ess inpact
on revenue as the conpany's sales per gas well are less than one third of sales
per oil well. Aggressive conpetition which resulted fromthe reduced narket

al so drove down gross nmargi ns which averaged 12. 1% conpared with 14.3%in the
previ ous year.

The conpany responded to market conditions by reduci ng operating expenses by
$3.7 mllion to $31.4 mllion. However, the conpany continued to invest
aggressively in information technol ogy which negatively affected earnings in the
short termand increased depreciation charges by 57%to $3.7 mllion. The
result was a reduction in earnings of $7.7 nillion conpared with the year
earlier and a net loss of $5.4 nmillion

"Managi ng through the oil drilling slunp fromthe spring of 1998 to the fall of
1999 was a real challenge,” comented John G I bank, Chairnman and Chi ef Executive
Oficer. "W had to be aggressive about reduci ng operating costs w thout
conprom sing on our strategy of investing in information technol ogy and
preparing for electronic commerce. Through asset managenent we were able to
generate cash to successfully |aunch our new enterprise resource planning (ERP)
system and al so to reduce bank debt by nmore than $10 million. Then, toward the
end of the year, oil drilling began to pick up and oil sands projects were

| aunched. As a result we expect nore conpletions and construction work in 2000
and an inprovi ng busi ness environnent for taking advantage of our technol ogy

| eader ship. "

CE Franklin is Canada's | argest distributor of supplies to the oil and gas
drilling and production industry. In addition to its conplete range of
producti on equi prent, including artificial lift technol ogy, the conpany sells
pi pe, valves, fittings and nai ntenance supplies and provi des conpl ete custoner

i nventory procurenment and managenent services through its 40 |ocations across
Canada. The conpany al so manufactures and packages specialized products for the
energy industry and provides supply packages for projects in the hydrocarbon
processing i ndustry through its Piping Resources Division. For nore information
visit our Wb Site at http://ww. cefranklin.com CE Franklin's comobn stock
trades on The Toronto Stock Exchange under the synbol CFT and on the American
St ock Exchange under the synmbol CFK

This news rel ease includes forward | ooking statenents w thin the nmeaning of
section 27A of the United States Securities Act of 1933 and Section 21E of the
United States Securities Exchange Act of 1934. Although the Company believes
that its expectations are based on reasonabl e assunptions, it can give no
assurance that expected results will be achieved. Inportant factors that coul d
cause actual results to differ materially fromthose in the forward | ooking
statenments herein include econom c conditions, seasonality of drilling activity,
commodity prices for oil and gas, currency fluctuations and gover nment



regul ati ons, and other risks and uncertainties as described in the Conpany's
1998 Annual Report on Form 20-F as filed with the United States Securities and
Exchange Commi ssi on.
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Suppl emental Information - Five Years of Financial Data

(I'N MLLIONS OF CDN DOLLARS) 1999 1998 1997 1996  1995(5)
SALES

General Supplies 140.3 180.9 219.0 140.4 62.0
Tubul ar s 91.1 120.2 192.7 118.4 44.4
CEF Technol ogi es 10.8 13.0 5.6 0 0
Total Sales 242.2 314.1 417.3 258.8 106.4

# of Gl Wlls Drilled

(excl uding dry/service) 2,516 4,039 8,681 6,095 4,927
# of Gas Wlls Drilled
(excl udi ng dry/service) 5,998 4,257 4,664 3,539 3,531
GRCSS PROFI T
Ceneral Supplies 22.4 34.4 41.8 27.5 12. 4
% of Sal es 15.9% 19.0% 19.1% 19.6% 20.0%
Tubul ar s 4.0 7.2 12.4 7.0 2.8
% of Sal es 4.4% 6.0% 6.4% 5.9% 6.3%
CEF Technol ogi es 3.0 3.3 2.3 0 0
% of Sal es 28.2% 25.4% 41.1%
Total Gross Profit 29.4 44.9 56.5 34.5 15.2
% of Sal es 12.1% 14.3% 13.5% 13.3% 14.3%

SELLI NG, GENERAL & ADM NI STRATI VE 31. 4 35.1 32.1 22.3 12. 2
%to Goss Profit 106.9% 78.2% 56.8% 64.6% 80.3%
EARNI NGS BEFORE | NTEREST, TAX

DEPRECI ATI ON, AMORTI ZATI ON AND

OTHER EXPENSES (| NCOVE) (2.0) 9.7 24. 4 12. 2 3.1
EBI TDA

NET | NCOVE (5.4) 2.2 11.2 6.7 1.0
%to Sales (2.2% 0.7% 2.7% 2.6% 0.9%
EPS

Basi c (0.33) 0.124 0.70 0.43 0.10
Fully Diluted (0.33) 0.124 0.65 0.40 0.10
TOTAL ASSETS 138.1 137.7 162.5 87.9
TOTAL FI NANCED DEBT 37.4 46.8 51.4 13.0
TOTAL CAPI TALI ZATI ON ( AVERAGE)

Aver age Fi nanced Debt 42.1 47.5 34.3 17.3

%to Total Capitalization 47.0% 48.0% 45.3% 35.0%
Average Equity 47. 4 51.5 41.5 32. 1

%to Total Capitalization 53.0% 52.0% 54.7% 65.0%

Total Capitalization 89.4 99.0 75.8 49. 4



CURRENT ASSETS % OF TOTAL ASSETS ( AVERAGE)

Average Current Assets 92.6 110.3 111.1 71.5
Average Total Assets 125.3 137.8 130.3 82.3
% 73.9% 80.1% 85.3% 86.9%

DAYS SALES QUTSTANDI NG (DSO (1)
Aver age Accounts Receivable -
Tr ade 41.3 50.4 56.2 33.7
DSO 62.2 58.6 49.2 47.5

(1) (Average A/ R/ Sal es)(x) 365 days

BAD DEBT % TO ACCOUNTS RECEI VABLE

Bad Debt 1.0 0.5 0.2 0
Aver age Accounts Receivable -
Tr ade 41.3 50.4 56.2 33.7
% 2.5% 0.9% 0.4% 0.0%
I NVENTORY TURNS
Cost of Sales 212.8 269.2 360.8 224.3
Aver age | nventory 43. 2 53.9 49.0 31.7
I nventory Turns 4.9 5.0 7.4 7.1
I NVENTORY WRI TECFF %
Inventory Witeoffs 0.4 1.0 0.8 0.7
Aver age | nventory 43. 2 53.9 49.0 31.7
% 1.0% 1.9% 1.6% 2.2%
RO (AFTER TAX) = RETURN ON
I NVESTMENT ( 2)
Interest after tax 1.8 1.7 1.0 0.8
RO (after tax) (4.0 4.0% 16.1% 15.1%
(2) Net Inconme + Interest After Tax
Average (Equity + Financed Debt)
ROE (AFTER TAX) = RETURN ON
EQUITY (3) (11.59% 4.3% 27.0% 20.9%
(3) (Net Incone/Average Equity)
ECONOM C VALUE ADDED (EVA) (4)
Wei ght ed Aver age Cost
of Capital 9.7% 9.5% 8.9% 9.7%
EVA (13.7% (5.5% 7.2% 5.3%

(4) (RO - Wighted Average Cost of Capital
((%financing fromdebt x cost of debt) + (% financing fromequity
X cost of equity)))

[T/

(5) On November 3, 1995, Franklin Supply Conpany Ltd. (Franklin) acquired all
the shares of Continental Ensco Conpany Ltd. (CEL) in a reverse takeover. As a
result, the financial statenents as at Decenber 31, 1995 include the bal ance
sheets of the conbined conmpany, CE Franklin Ltd., CEL's results for 1995 and



exclude Franklin's results prior to the date of the transaction. Due to this
di stortion, ratios have not been included for 1995 and 1994.

(6) Net inconme (loss) and sharehol ders equity as determned in accordance with
Canadi an GAAP differ fromthose determ ned in accordance with U S. GAAP, due
principally to the recording of certain restructuring expenditures as goodw ||
and the realization of certain deferred tax benefits, in conpliance with
Canadi an GAAP. Under U.S. GAAP, the restructuring expenditures woul d have been
recorded in the statenment of operations and the benefit of the deferred tax
assets woul d have been recorded as a reduction of goodw |I.

[T/

Suppl enmental Information - Quarterly Financial Data

(I'N MLLIONS OF CDN DOLLARS) Q Q @ o7} 1999
SALES

Ceneral Supplies 34.7 22.7 38.5 44.4 140.3
Tubul ar s 19.5 11.2 24.7 35.7 91.1
CEF Technol ogi es 2.6 2.3 2.8 3.0 10.8
Total Sales 56.8 36.3 66.0 83.1 242.2

# of Ol Wlls Drilled

(excl udi ng dry/service) 320 380 835 981 2,516
# of Gas Wlls Drilled
(excl udi ng dry/service) 1,563 1,246 1,677 1,512 5,998
GRCSS PROFI T
Ceneral Supplies 4.3 3.4 6.8 7.8 22.4
% of Sal es 12.4% 15.1% 17.7% 17.6% 15.9%
Tubul ar s 1.0 0.6 1.2 1.2 4.0
% of Sal es 51% 4.9% 5.0% 3.4% 4.4%
CEF Technol ogi es 0.7 0.6 0.8 1.0 3.0
% of Sal es 24.9% 25.9% 27.2% 33.8% 28.2%
Total Goss Profit 6.0 4.6 8.8 10.1 29. 4
% of Sal es 10.5% 12.6% 13.3% 12.1% 12.1%
SELLI NG GENERAL &
ADM NI STRATI VE 9.2 6.9 6.7 8.7 31.4
% of Gross Profit 153. 4% 151. 2% 75.8% 86. 3% 106. 9%

EARNI NGS BEFORE | NTEREST, TAX, DEPRECI ATI ON,
AMORTI ZATI ON AND OTHER EXPENSES (| NCOVE)

EBI TDA (3.2) (2.3) 2.1 1.4 (2.0)
NETINOME (27 (27) 0.2 (0.2) (5.4)
% of Sal es (4.8% (7.3% 0.3% (0.3% (2.2%
EPS
Basi ¢ (0.16) (0.16) 0.01 (0.02) (O0.33)
Fully Diluted (0.16) (0.16) 0.01 (0.02) (O0.33)

TOTAL ASSETS 122.3 115.9 132.9 138.1 138.1



TOTAL CAPI TALI ZATI ON ( AVERAGE)

Aver age Fi nanced Debt 45.
%to Total Capitalization 47.
Average Equity 50.
%to Total Capitalization 52.
Total Capitalization 95.

CURRENT ASSETS % OF TOTAL ASSETS
( AVERAGE)

Average Current Assets 92.
Average Total Assets 125.
% 74

5 42.
6 43
7% 48
0 46
3% 52
6 90
9 80
1 114
3% 70

DAYS SALES QUTSTANDI NG (DSO) (1)
Aver age Accounts Receivable -

0 43.2 37
.3 40.8 38.
.0% 47.0% 45.
.9 46.0 46.
. 0% 53. 0% 54.
.2 86.8 85.
.4 92.3 104.
.4 125.2 136.
.3% 73.7% 76.

5 42.2 50.

1 264.1 332

8 58.3 55

1 0.1 0

5 42. 2 50

3% 0.3% O

7 57.2 73.

8 228.9 292

6 42.9 46.

0 5.3 6.

2 0.2 0

4 37.
6 42
4% 47
5 47
6% 53
1 89
6 92
3 125
7% 73
6 41.
.5 242,
.5 62.

NN W

Tr ade 41.9 30
Sal es - annualized 227.1 145
DSO 67.3 76
(1) (Average A/ R/ Sal es)(x) 365 days
BAD DEBT % TO ACCOUNTS RECEI VABLE

Bad Debt 0.7 0.
Aver age Accounts Receivable -

Tr ade 41.9 30.

% 1.6% O
I NVENTORY TURNS
Cost of Sal es 50. 8 31.
Cost of Sales - annualized 203.2 126.
Aver age | nventory 42.2 41.
I nventory Turns 4.8 3.
I NVENTORY WRI TECFF %
Inventory Witeoffs (0.6) 0
Aver age | nventory 42.2 41.
% (1.3% O
RO (AFTER TAX) = RETURN ON | NVESTMENT ( 2)
Interest after tax 0.5 0.
Interest after tax - annualized 2.1 2.
Net | ncome - annualized (10.9) (10
RO (after tax) (9.-3% (9
(2) Net Incone + Interest After Tax
Average (Equity + Financed Debt)
ROE (AFTER TAX) = RETURN ON
EQUITY (3) (21.8% (22

(3) (Net Incone/Average Equity)

6 42.9 46
50 0.4% 1
5 0.5 0.
o 20 1
6) 0.8 (1.
509 3.2% O.

6% 1.6% (2.

ECONOM C VALUE ADDED (EVA) (4)

Wei ght ed Average Cost of Capital 9.
EVA (18.

6% 0.
99 ( 19.

6% 9.9% 0.
19 (6.7% (9.

1 1
6  41.
3% 2
1 212

.2 212
1 43.
3 4
6 0
1 43.
3% 1
3 1

21
0) (5
2% (4
1% (11
9% 9.
6% (13.



(4) (RO - Wighted Average Cost of Capital ((%financing from debt
x cost of debt) + (%financing fromequity x cost of equity)))

CE Franklin Ltd.
Consol i dat ed Bal ance Sheets
For the years ended Decenber 31, 1999 and 1998

(in thousands of doll ars)

Decenber 31, Decenber 31, Decenber 31

1999 1999 1998
us. $ Cdn. $ Cdn. $
(note 2)
ASSETS
CURRENT ASSETS
Mar ket abl e securities - - 455
Accounts receivable (note 3) 36, 223 52,281 48, 090
I nventori es 33, 963 49, 019 43, 058
| ncone tax recoverable 3, 608 5, 207 4,304
O her 265 383 612
74, 059 106, 890 96, 519
CAPI TAL ASSETS (note 4) 13, 256 19, 132 19, 486
GOCODW LL, NET OF AMORTI ZATI ON
OF CDN. $314
(U S. $218; 1998 Cdn. $313) 7, 885 11, 380 11, 694
OTHER ASSETS 489 706 33
95, 689 138, 108 127, 732
LI ABI LI TI ES
CURRENT LI ABI LI TI ES
Bank overdraft 5, 747 8, 295 434
Account s payabl e
and accrued liabilities 30, 817 44, 477 28,910
Current portion of
| ong-term debt (note 6) 207 299 12
36,771 53,071 29, 356
BANK OPERATI NG LOAN (note 5) 25, 289 36, 500 46, 800
LONG TERM DEBT (note 6) 417 602 34
DEFERRED | NCOVE TAXES 1, 091 1,574 170
63, 568 91, 747 76, 360

COWM TMENTS (note 11)
SHAREHOLDERS' EQUI TY

CAPI TAL STOCK (note 7) 12,270 17,709 17, 281



CONTRI BUTED SURPLUS 9, 399 13, 566 13, 566

RETAI NED EARNI NGS 10, 452 15, 086 20, 525
32,121 46, 361 51, 372
95, 689 138, 108 127,732

The acconpanyi ng notes are an integral part of these
financial statenents.

CE Franklin Ltd.
Consol i dated Statements of Operations
For the years ended Decenber 31, 1999, 1998 and 1997

(in thousands of doll ars)

1999 1999 1998 1997
us. $ Cdn. $ Cdn. $ Cdn. $
(note 2)
SALES
Ceneral supplies 97, 217 140, 313 180, 943 219, 036
Tubul ars 63, 111 91, 088 120, 204 192, 655
CEF Technol ogi es 7,485 10, 804 13, 004 5, 580

COST OF SALES

General supplies 81, 721 117,948 146,579 177, 259
Tubul ar s 60, 342 87, 092 113,036 180, 301
CEF Technol ogi es 5,373 7,755 9, 697 3,238

GRCSS PROFI T

Ceneral supplies 15, 496 22, 365 34, 364 41,777
Tubul ar s 2,769 3,996 7,168 12, 354
CEF Technol ogi es 2,112 3,049 3, 307 2,342

SELLI NG, GENERAL AND
ADM NI STRATI VE EXPENSES
(note 8) 21,778 31, 431 35, 139 32, 068

EARNI NGS (LOSS) BEFORE | NTEREST,

TAX, DEPRECI ATI ON, AMORTI ZATI ON

AND OTHER EXPENSES (| NCOVE)

( EBI TDA) (1,401) (2,021) 9,700 24,405

OTHER EXPENSES (| NCOVE)
Depr eci ati on and
Anortization 2,540 3, 666 2,332 2,025
I nt erest expense 2,224 3,210 3, 067 1,788
Loss (gain) of disposal
of capital assets 60 87 (68) (62)



For ei gn exchange | oss 26 38 382 214
Q her (23) (33) (42) (42)
| NCOVE (LOSS) BEFORE

| NCOVE TAXES (6, 228) (8,989) 4,029 20, 482

| NCOVE TAX EXPENSE
( RECOVERY) (note 9)

Qurrent (3,433)  (4,954) 2,106 9, 052
Def er r ed 973 1, 404 (312) 212
(2,460) (3, 550) 1, 794 9, 264

NET | NCOVE ( LOSS)
FOR THE YEAR (3,768) (5, 439) 2,235 11,218

NET | NCOVE (LCSS) PER SHARE
Basi ¢ (0. 23) (0. 33) 0.14 0. 70
Fully diluted (note 1) (0. 23) (0. 33) 0.14 0. 65

Wei ght ed average basi c nunber
of shares outstandi ng
(note 1) 16, 627, 231 16, 627,231 16,507,218 16, 058,572

The acconpanying notes are an integral part of
these financial statenents.

CE Franklin Ltd.
Consol i dated Statenents of Cash Fl ows
For the years ended Decenber 31, 1999, 1998 and 1997

(in thousands of doll ars)

Decenber Decenber Decenber Decenber
31, 31, 31, 31
1999 1999 1998 1997
us. $ Cdn. $ Cdn. $ Cdn. $
(note 2) Rest at ed
(note 18)
CASH FLOAB FROM
OPERATI NG ACTI VI TI ES
Net income (I oss)
for the year (3,768) (5, 439) 2,235 11, 218

Itenms not
af fecting cash -
Depr eci ati on and
anortization 2,540 3, 666 2,332 2,025
Loss (gain) on
di sposal of

capital assets 60 87 (68) (62)
Deferred i ncome

t axes 973 1,404 (312) 212
I ncrease (decrease)

of inventory reserves 260 376 (67) (69)



Net change in non-cash working
capi tal bal ances rel ated
to operations -

Accounts receivable (2,904) (4,192) 35,123 (36, 980)
I ncone tax

recover abl e (626) (902) (4, 304) -
I nventories (4, 391) (6, 337) 9, 943 (18, 219)
O her current

assets 159 229 214 (608)
Account s payabl e and

accrued liabilities 10,787 15, 568 (25, 433) 18, 281
I ncone taxes

payabl e - - (6,979) 5,531

3, 090 4, 460 12, 684 (18,671)

CASH FLOAS FROM FI NANCI NG

ACTI VI TI ES
| ssuance of shares 296 428 485 1, 666
I ncrease (decrease)
i n bank operating

| oan (7,136) (10, 300) (4, 500) 38, 900

I ncrease (decrease)

i n bank overdraft 5,447 7,862 (192) (2,491)

Decrease in obligations

under capital |ease (164) (239) (25) (489)
(1, 557) (2, 249) (4, 232) 37,586

CASH FLOAS FROM | NVESTI NG
ACTI VI TI ES

Decr ease (increase)

in marketabl e

securities 315 455 (9) 4
Pur chase of capital
assets (2,093) (3,021) (9, 210) (7, 240)
Proceeds on di sposal
of capital assets 224 324 549 223
Acqui sition consisting
of :
Wbr ki ng capi tal
excl udi ng cash - - - (3,058)
Capital assets - - - (3,695)
Goodwi | | - - 144 (5, 124)
Reduction (i ncrease)
of other assets 21 31 74 (25)
(1,533) (2, 211) (8, 452) (18, 915)

| NCREASE ( DECREASE) | N CASH
AND CASH EQUI VALENTS
DURI NG THE YEAR - - - -

CASH AND CASH EQUI VALENTS
- BEG NNI NG OF YEAR - - - -
CASH AND CASH EQUI VALENTS
- END OF YEAR - - - -



Cash paid during the year for:
I nterest on bank
operating | oan 2,141 3,090 3,107 1, 682
Interest on |long-term
debt and due
to parent 45 65 5 57
I ncone taxes 161 232 8, 166 3,653

The acconpanyi ng notes are an integral part
of these financial statenents.

[T/

- 30-
FOR FURTHER | NFORVATI ON PLEASE CONTACT:

CE Franklin Ltd.

Kelly O Sullivan

Manager, |nvestor Rel ations
(800) 345-2858

(403) 531-5604

http://ww. cefranklin.com

oR

CE Franklin Ltd.

Jean Par ker

Chief Financial Oficer
(403) 531-5603



