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CE Franklin Ltd. Announces Change in Majority Sharehol der

CALGARY, ALBERTA--CE FRANKLIN LTD. (TSE. CFT, AMEX. CFK) today
reported a change of its majority shareholder. Snith
International, Inc. (NYSE SIl), based in Houston, Texas, announced
yesterday that it had acquired approximately 8.6 mllion shares or
52 percent of CE Franklin from CONEMSCO, Inc. SCF Partners, a
Houst on based private investnent firm is the majority owner of
CONEMSCO, Inc. The transaction is simlar to a nmenorandum of
under st andi ng announced Decenber 16, 1998 except that the shares
wi Il now be wholly-owned by Smith rather than held by a joint
venture with SCF partners as originally proposed.

"We expect that the association with Smith, and particularly its
W1 son Supply operation, will create several opportunities for our
conpany which we will now be in a position to explore,” comented
John G | bank, Chairman, President and Chief Executive Oficer

"We are expecting to nmake sone adjustnents in board representation
after consultation with Smith (SCF Partners has been represented
by two nenbers on the seven nenber board) but we are not expecting
maj or changes. Smith's WIson division has no operations in
Canada and we expect the fit of the two conpanies to be

conpl enentary. "

CE Franklin is Canada's | argest distributor of supplies to the oi
and gas drilling and production industry. In addition to its
conpl ete range of production equipnent, including artificial lift
technol ogy, the conpany sells pipe, valves, fittings and

mai nt enance supplies and provi des conpl ete custoner inventory
procurenent and managenent services through its 40 |ocations
across Canada. The conpany al so manufactures and packages
speci al i zed products for the energy industry and provides supply
packages for projects in the hydrocarbon processing industry
through its Piping Resources Division. For nore information visit
our Wb Site at http://ww. cefranklin.com CE Franklin's comon
stock trades on The Toronto Stock Exchange under the synbol CFT
and on the Anerican Stock Exchange under the synmbol CFK

This news rel ease includes forward | ooking statenments within the
meani ng of section 27A of the United States Securities Act of 1933
and Section 21E of the United States Securities Exchange Act of
1934. Although the Conpany believes that its expectations are
based on reasonabl e assunptions, it can give no assurance that
expected results will be achieved. Inportant factors that could
cause actual results to differ materially fromthose in the
forward | ooki ng statenents herein include econom ¢ conditions,
seasonality of drilling activity, comodity prices for oil and
gas, currency fluctuati ons and government regul ations, and ot her

ri sks and uncertainties as described in the Conpany's 1998 Annua
Report on Form 20-F as filed with the United States Securities and
Exchange Conmmi ssi on.
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FOR FURTHER INFORMATION PLEASE CONTACT:
CE Franklin Ltd.

Kdly O'Sullivan

Manager, Investor Relations

(403) 531-5604 or (800) 345-2858
http://www.cefranklin.com

or

CE Franklin Ltd.

Jean Parker

Chief Financia Officer

(403) 531-5603




