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CE Franklin Second Quarter Sales Up 117% Gross Profit Up 133%
CALGARY, ALBERTA- -

CANADA' S LARGEST ENERGY SUPPLY COVPANY ANNCUNCES GROMH IN SALES AND
PRCFI TABI LI TY. (RESULTS ARE | N CANADI AN DOLLARS)

CE FRANKLIN LTD. (TSE. CFT, AMEX CFK) today reported an increase in gross profit
from$4.6 mllion in the second quarter of 1999 to $10.7 nillion in the second
quarter of 2000, a 133%increase. Sales grewto $78.7 mllion from $36.3
mllion, a 117% i ncrease fromthe sane period | ast year. A continuing recovery
in activity in western Canadian oil and gas drilling was the main driver of both
sal es and ear ni ngs.

G oss profit as a percentage of sales increased to 13.6%in the second quarter
of 2000 from 12.6%in the second quarter of 1999. This inprovenent reflected an
ongoi ng recovery fromthe unusually Iow | evel of activity in the conpany's
markets in the previous year and an increased procurenent and process effort in
t he conpany.

Selling, general and adm nistrative expenses increased by 22%fromthe sanme
period | ast year as a result of increased staffing requirenments and increased
commi ssions tied to higher sales levels. Net inconme was $0.1 million, an
increase of $2.8 mllion conpared to the second quarter of 1999. Earnings per
share (fully diluted) for the second quarter of 2000 were $0.01, an increased of
$0. 16 conpared to the second quarter of 1999.

Sales for the first six months of 2000 were $176.0 million, an increase of $83.0
mllion or 89% conpared to the first six nonths of 1999. The increase is due
mainly to a 70% increase in drilling activity in western Canada; including a
254% increase in oil drilling and a 31%increase in gas drilling activity. Net
income for the first six nonths of 2000 was $1.4 nmillion, an increase of $6.8
mllion conpared tot he first six nmonths of 1999. Earnings per share (fully
diluted) for the first six nonths were $0.08, an increase of $0.39 fromthe
first six nonths in 1999.

"Qur |argest customers, the oil and gas producers, are now realizing the cash
flow benefits of higher commodity prices and are gradually ranping up their
operating and capital expenditures,” comrented John G | bank, Chairman and Chi ef
Executive O ficer. "Qur sales momentumis building and that will enable us to
continue to pursue inprovenment and growth initiatives. On the eComerce side
for exanmple, beta testing is underway and we wi |l conduct our first transactions
with our pilot custonmers at the end of July.”

CE FRANKLI N SECOND QUARTER 2000 RESULTS



During the second quarter, CE Franklin went live with its new website. It
of fers all our stakehol ders valuable information and is setup to facilitate our
eCommer ce Marketplace. Check it out at www cefranklin.com

ABQUT CE FRANKLI N

CE Franklin is Canada's |argest distributor of supplies for the drilling,
producti on, processing and pipelining of hydrocarbons. |In addition to its
conpl ete range of production equi prment, including artificial lift technol ogy,

t he conpany sells pipe, valves, fittings and mai ntenance supplies and provides
conpl ete custoner inventory procurenent and managenent services through its 41
| ocations across Canada. The conpany al so manuf actures and packages specialized
products for the energy industry and provides supply packages for projects in

t he hydrocarbon processing industry through its Piping Resources Division. CE
Franklin's common stock trades on the Toronto Stock Exchange under the synbol
CFT and on the Anmerican Stock Exchange under the synbol CFK. For additiona
information visit the new website at ww. cefranklin.com

CONFERENCE CALL | NFORMATI ON

CE Franklin Ltd. has schedul ed a conference call for Friday, July 21, 2000, at
12: 00, noon (Eastern Standard Tine) during which the second quarter results wll
be di scussed. Pl ease phone the conference call operator at 1-877-323-2090.

John G | bank, Chairman and Chi ef Executive Oficer will chair the conference
call. A question and answer session will be included in the call. A taped
version of the call will be available until m dni ght Wednesday, July 26, 2000 by
calling 1-888-509-0081.

DETAI LED FI NANCI ALS TO FOLLOW

This news rel ease includes forward | ooking statenents w thin the nmeaning of
section 27A of the United States Securities Act of 1933 and Section 21E of the
United States Securities Exchange Act of 1934. Although the Company believes
that its expectations are based on reasonabl e assunptions, it can give no
assurance that expected results will be achieved. Inportant factors that could
cause actual results to differ materially fromthose in the forward | ooking
statenments herein include econom c conditions, seasonality of drilling activity,
commodity prices for oil and gas, currency fluctuati ons and gover nment
regul ati ons, and other risks and uncertainties as described in the Conpany's
1999 Annual Report on Form 20-F as filed with the United States Securities and
Exchange Conmmi ssi on.

[T/

CE Franklin Ltd.
Consol i dat ed St atenents of
Operations (Unaudited)

Three Mont hs Ended June 30, June 30, June 30,
(in thousands of doll ars) 2000 2000 1999
us. $ Cdn $ Cdn $
Sal es
Ceneral supplies 27,715 40, 999 22,738
Tubul ar s 22,946 33,944 11, 245

CEF Technol ogi es 2,530 3,743 2,293



53,191 78, 686 36, 276
G oss profit
Ceneral supplies 4,921 7,279 3,424
% 17. 8% 17. 8% 15. 1%
Tubul ars 1, 257 1, 860 556
% 5. 5% 5. 5% 4. 9%
CEF Technol ogi es 1, 030 1,524 594
% 40. 7% 40. 7% 25. 9%
Total gross profit $ 7,208 10, 663 4,574
Total gross profit % 13. 6% 13. 6% 12. 6%
Sel ling, general and
adm ni strative expenses 5,702 8,435 6, 915
Earni ngs before interest, tax,
depreci ation, anortization and
ot her expenses (incone) (EBITDA) 1, 506 2,228 (2,341)
O her Expenses (I ncone)
Depreci ation and anortization 724 1,071 929
I nt erest expense 577 854 792
Loss (gain) on disposal
of capital assets - - -
O her 93 137 80
I ncome before incone taxes 112 166 (4, 142)
I ncome tax expense (recovery) 30 44 (1, 487)
Net income (loss) for the period 82 122 (2, 655)
Net income (loss) per share
(note #1)
Basi c 0. 00 0.01 (0. 16)
Fully diluted 0. 00 0.01 (0.15)
Wei ght ed average basi c nunber
of shares outstandi ng 16, 867,427 16, 867, 427 16, 568, 669
CE Franklin Ltd.
Consol i dated Statenents of
Qperations (Unaudited)
Si x Mont hs Ended June 30, June 30, June 30,
(in thousands of doll ars) 2000 2000 1999
us $ Cdn $ Cdn $



Sal es

Ceneral supplies 61, 897 91, 564 57,392
Tubul ars 51, 231 75, 786 30,722
CEF Technol ogi es 5,874 8,690 4,936
119, 002 176, 040 93, 050
G oss profit
Ceneral supplies 10, 725 15, 865 7,734
% 17. 3% 17. 3% 13. 5%
Tubul ars 2,874 4,252 1, 556
% 5. 6% 5. 6% 5.1%
CEF Technol ogi es 2,148 3,177 1, 252
% 36. 6% 36. 6% 25. 4%
Total gross profit $ 15, 747 23,294 10, 542
Total gross profit % 13. 2% 13. 2% 11. 3%
Sel ling, general and
adm ni strative expenses 11, 467 16, 963 16, 067
Earni ngs before interest, tax,
depreci ation, anortization and
ot her expenses (incone) (EBITDA) 4,280 6, 331 (5, 525)
O her Expenses (I ncone)
Depreci ation and anortization 1, 436 2,125 1, 543
I nt erest expense 1, 146 1, 695 1, 653
Loss (gain) on disposal of
capital assets 25 37 -
O her 16 24 (33)
I ncome before incone taxes 1, 657 2,450 (8,688)
I ncome tax expense (recovery) 699 1,034 (3,299)
Net income (loss) for the period 958 1,416 (5, 389)
Net income (loss) per share
(note #1)
Basi c 0. 06 0. 08 (0.33)
Fully diluted 0. 05 0. 08 (0.31)
Wei ght ed average basi c nunber
of shares outstandi ng 16, 867,427 16, 867, 427 16, 568, 669
CE Franklin Ltd.
Consol i dat ed Bal ance Sheets
(Unaudi t ed)
(in thousands of doll ars) June 30, June 30, June 30
2000 2000 1999
us $ Cdn $ Cdn $



ASSETS
Current assets

Accounts recei vabl e 34, 003 50, 301 35, 091

I nventori es 40, 439 59, 822 42,672

| ncone tax recoverable 2,770 4,097 3,794

O her 615 910 783

Total current assets 77,827 115, 130 82, 340
Capital assets 13, 239 19, 584 20,903
Goodwi | | 7,587 11, 223 11, 537
O her assets 477 706 1, 162
Total Assets 99, 130 146, 643 115, 942
LI ABI LI TI ES
Current liabilities

Bank overdraft 639 945 -

Account s payabl e and

accrued liabilities 33,977 50, 262 27, 737
Bank operating | oan 30,014 44, 400 -

Current portion of |ong-term debt 202 299 300

Total current liabilities 64, 832 95, 906 28, 037
Bank operating | oan - - 40, 600
Long-t erm debt 306 452 1, 085
Def erred i ncone taxes 1, 064 1,574 170
Total liabilities 66, 202 97, 932 69, 892

SHAREHOLDERS' EQUI TY
Capital stock and

contributed surplus 21,773 32, 209 30, 915
Ret ai ned ear ni ngs 11, 155 16, 502 15, 135
Tot al Sharehol ders' Equity 32,928 48, 711 46, 050

Total Liabilities and
Shar ehol ders' Equity 99, 130 146, 643 115, 942

CE Franklin Ltd.
Consol i dated Statenments of Cash Fl ows
(Unaudi t ed)

Three Mont hs Ended June 30, June 30, June 30,
(in thousands of doll ars) 2000 2000 1999
us. $ Cdn $ Cdn $

Qperating activities
Net income (loss) for the period 82 122 (2, 655)
Items not affecting cash -
Depreci ation and anortization 724 1,071 929



Loss (gain) on disposal

of capital assets -
I ncrease (decrease) of

i nventory reserves 60
Net change in non-cash working

capital balances related to

3, 800

(10, 503)

67

operations 4,332

5,198
Fi nancing activities

| ssuance of shares 497

I ncrease (decrease) in bank

operating | oan 2,569

I ncrease (decrease) in bank

overdraft (7,100)

I ncrease (decrease) in

obligations under capital |ease (51)
(4, 085)

I nvesting activities

Decrease (increase) in

mar ket abl e securities -
Purchase of capital assets (1, 113)
Proceeds on di sposal of

capital assets -
Reduction (i ncrease)

of other assets -

I ncrease (decrease) in cash

during the period -
Cash and Cash equival ents

- begi nning of period -

Cash and Cash equival ents
- end of period -

CE Franklin Ltd.
Consol i dated Statenments of Cash Fl ows
(Unaudi t ed)

Si x Mont hs Ended June 30,
(in thousands of doll ars) 2000
us. $

June 30,
2000
Cdn $

June 30,
1999
Cdn $

Qperating activities
Net income (loss) for the period 957
Itenms not affecting cash -

Depreci ation and anortization 1, 436
Loss (gain) on disposal of
capital assets 25

I ncrease (decrease) of

1,416
2,125

37

(5, 389)

1, 543



i nventory reserves 274 406 (535)
Net change in non-cash working
capital balances related to

operations (1,935) (2,862) 13, 087

760 1,122 8, 706
Fi nancing activities

| ssuance of shares 631 934 68

I ncrease (decrease) in bank

operating | oan 5, 340 7,900 (6, 200)

I ncrease (decrease) in bank

overdraft (4,969) (7,350) (433)

I ncrease (decrease) in

obligations under capital |ease (101) (150) 1, 339
901 1,334 (5, 226)

I nvesting activities
Decrease (increase) in

mar ket abl e securities - - 455
Purchase of capital assets (1, 708) (2,526) (2, 806)
Proceeds on di sposal of

capital assets 47 70 -
Acqui sitions consisting of:

Wor ki ng capital, excluding cash - - -

Capital assets - - -

Goodwi | | - - -
Reduction (increase) of other

assets - - (1, 129)

(1, 661) (2, 456) (3,480)

I ncrease (decrease) in cash

during the period - - -
Cash and Cash equival ents

- begi nning of period - - -
Cash and Cash equival ents

- end of period - - -

[T/
Note #1 - U. S. GAAP net incone per share (Cdn. $)

U S GAAP prinmary net incone per share was $.08 and fully diluted $.08 for the
si x months ended June 30, 2000 (1999 - ($0.31) per share).

Note #2 - U. S. dollar anpunts

The financial statenents presented herein are expressed in Canadi an doll ars,

and, soley for the convienience of the reader, have been translated into United
States dollars for the quarter ended June 30, 2000 at the rate of CDN $1.4793 =
U S $1.00, the prevailing rate on June 30, 2000. This translation should not
be construed as a representation that the Canadi an dollar ambunts shown coul d be



so converted into U S dollars at CDN $1.4793 = U S. $1.00 or at any other
rate.

Note #3 - Share data

At June 30, 2000 the conpany had 17, 058, 754 common shares and 1, 000, 207 options
to acqui re comon shares outstanding. 448,883 of those options were currently
vested and exerci sabl e.

[T/

Suppl enmental Information - Quarterly Financial Data

(I'N MLLIONS OF CDN DOLLARS) Q @ 6 Mnths 2000
Sal es
Ceneral Supplies 50.6 41.0 91.6
Tubul ar s 41.8 33.9 75.8
CEF Technol ogi es 4.9 3.7 8.7
Total Sal es 97. 4 78.7 176.0

# of Gl Wlls Drilled

(excl udi ng dry/service) 1, 264 1, 209 2,473
# of Gas Wlls Drilled
(excl udi ng dry/service) 1,774 1, 899 3,673
G oss Profit
Ceneral Supplies 8.6 7.3 15.9
% of Sal es 17. 0% 17. 8% 17. 3%
Tubul ars 2.4 1.9 4.3
% of Sal es 5.7% 5.5% 5.6%
CEF Technol ogi es 1.7 1.5 3.2
% of Sal es 33. 4% 40. 7% 36. 6%
Total Gross Profit 12. 6 10.7 23.3
% of Sal es 13. 0% 13. 6% 13. 2%
Selling, CGeneral & Admi nistrative 8.5 8.4 17.0
% of Gross Profit 67.5% 79. 1% 72. 8%

Earni ngs before interest, tax,
depreciation, anortization and

ot her expenses (i ncone) EBITDA 4.1 2.2 6.3
Net | ncome 1.3 0.1 1.4
% of Sal es 1.3% 0.2% 0. 8%
EPS
Basi c 0. 08 0.01 0. 08
Fully Diluted 0. 07 0.01 0. 08

Total Assets 150.7 146. 6 146. 6



Total Fi nanced Debt 41.

Total Capitalization (Average)

Aver age Fi nanced Debt 43.
%to Total Capitalization 48.
Average Equity 47.
%to Total Capitalization 51.
Total Capitalization 90.

Current Assets % of Total
Assets (Average)

Average Current Assets 116.
Average Total Assets 147.
% 79

Days Sal es Qutstanding (DSO (1)
Aver age Accounts Receivable

- Trade 53.
Sal es - annuali zed 389.
DSO 49,

1 Aver age A/ R/ Sal es) *365 days
g y

Bad Debt % to Accounts Receivabl e

Bad Debt 0.
Aver age Accounts Receivable

- Trade 53.
% 0.

I nventory Turns

Cost of Sales 84.
Cost of Sales - annualized 338.
Aver age | nventory 52.
I nventory Turns 6.

Inventory Witeoff %

Inventory Witeoffs 0.
Aver age | nventory 52.
% 0.

RO (after tax)

= Return on Investment (2)
Interest after tax
Interest after tax - annualized
Net | ncone - annuali zed
RO (after tax)

(2) Net Incone + Interest After Tax

NoRo

wono

SENENES

RCE (after tax)

= Return on Equity (3) 11.

(3) (Net Incone/Average Equity)

Econoni ¢ Val ue Added (EVA) (4)

Wei ght ed Average Cost of Capital 9.
EVA (1.



(4) (RO - Wighted Average Cost of Capital ((%financing from debt
x cost of debt) + (%financing fromequity x cost of equity)))

- 30-
FOR FURTHER | NFORVATI ON PLEASE CONTACT:

CE Franklin Ltd.

Kelly O Sullivan

Manager, |nvestor Rel ations
800- 345- 2858 or (403) 531-5604
Website: www cefranklin.com

oR

CE Franklin Ltd.

Jean Par ker

Chief Financial Oficer
(403) 531-5603



