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CE Franklin Ltd. Announces Second Quarter Results (Results are in Canadi an
Dol | ar s)

CALGARY, ALBERTA--CE FRANKLIN LTD. (TSE.CFT, AMEX. CFK) today reported results
for the second quarter ended June 30, 1999. Sales for the second quarter were
$36.3 million, a decrease of $29.6 million or 45 percent conpared to the second
quarter of 1998. The decrease was due mainly to | ower sales volunmes resulting
froma 47 percent reduction in oil drilling activity in western Canada of f set
partially by a 7 percent increase in gas drilling in western Canada. CE
Franklin's sales per oil well are greater than sales per gas well making the
Company's sales nore sensitive to changes in oil drilling activity. Sales were
lower in the second quarter of 1999 inpart due to the |ong spring breakup which
hanpered wel |l conpl etion worKk.

G oss profit as a percentage of sales for the second quarter of 1999 decreased
3.0 percent from15.6 percent in the second quarter of 1998 to 12.6 percent in
the second quarter of 1999 due mainly to high inventory |evels causi ng downward
pressure on margins.

Selling, CGeneral and Adm nistrative (SG&A) costs in the second quarter of 1999
were $6.9 nillion, a 23 percent decrease from$9.0 nillion in the second quarter
of 1998. This decrease is attributable to planned cost reductions. The |atest
round of cost reductions, started in March 1999 and finished in May 1999,

i ncl uded: an approxi mate 17 percent decrease in the nunber of enployees, an
approxi mate 18 percent decrease in the nunber of vehicles, closure of three
service center |ocations, consolidation of two distribution centres, further
reduction in discretionary spending, including entertainment, advertising and
pronmotional materials, and company functions, freezing variable conpensation for
the I ast nine nonths of the year, a tenporary 10 percent reduction to base pay
for executives; and replacing out-sourced information technol ogy system support
wi th in-house support. These reductions are in addition to reductions made in
1998.

Net | oss per share for the second quarter of 1999 was $2.7 million, an increase
of $2.6 mllion conpared to the second quarter of 1998. The increase in |osses
were due mainly to a reduction in sales and a |l ower gross profit offset by |ower
SG&A costs.

Earni ngs per share (fully diluted) for the second quarter of 1999 decreased
$0.15 to a net |oss of $0.15 and earnings per shares (fully diluted) for the
first half of 1999 decreased $0.49 to a net |loss of $0.31, both due mainly to a
reduction in net incone.

Sales for the first six nonths of 1999 were $93.1 mllion, a decrease of $88.1
mllion or 49 percent conpared to the first half of 1998. The decrease was due
mainly to | ower sales volunes resulting froma 68 percent reduction in oi
drilling activity in western Canada offset partially by a 16 percent increase in
gas drilling activity in western Canada. Net inconme for the first six nonths



decreased by and was a net loss of $5.4 mllion for the first half of 1999, a
decrease of $8.4 mllion conpared to the first half of 1998.

"The recovery of the oil and gas industry is now under way in western Canada and
we are | ooking forward to inproving market conditions for the rest of the year,"
coment ed, John G | bank, Chairman and Chi ef Executive O ficer

CE Franklin is Canada's |argest distributor of supplies to the oil and gas
drilling and production industry. In addition to its conplete range of
producti on equi prent, including artificial lift technol ogy, the conpany sells
pi pe, valves, fittings and nai ntenance supplies and provi des conpl ete custoner

i nventory procurenment and managenent services through its 40 |ocations across
Canada. The conpany al so manufactures and packages specialized products for the
energy industry and provides supply packages for projects in the hydrocarbon
processing i ndustry through its Piping Resources Division. For nore information
visit our Wb Site at http://ww. cefranklin.com CE Franklin's conmon stock
trades on the Toronto Stock Exchange under the synbol CFT and on the American
St ock Exchange under the synmbol CFK

This news rel ease includes forward | ooking statenents w thin the meaning of
section 27A of the United States Securities Act of 1933 and Section 21E of the
United States Securities Exchange Act of 1934. Although the Conpany believes
that its expectations are based on reasonabl e assunptions, it can give no
assurance that expected results will be achieved. Inportant factors that coul d
cause actual results to differ materially fromthose in the forward | ooking
statenments herein include econom c conditions, seasonality of drilling activity,
commodity prices for oil and gas, currency fluctuations and gover nment
regul ati ons, and other risks and uncertainties as described in the Conpany's
1998 Annual Report on Form 20-F as filed with the United States Securities and
Exchange Commi ssi on.
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CE Franklin Ltd.
Consol i dated Statements of Operations (Unaudited)

Three Mont hs Ended June 30, June 30, June 30,
(in thousands of dollars) 1999 1999 1998
us $ Cdn $ Cdn $

Sal es
Ceneral supplies 15, 451 22,738 42,148
Tubul ar s 7,641 11, 245 20, 434
CEF Technol ogi es 1, 558 2,293 3,284

G oss profit

Ceneral supplies 2,327 3,424 8,227
Per cent 15.1 15.1 19.5
Tubul ars 378 556 1, 208
Per cent 4.9 4.9 5.9
CEF Technol ogi es 404 594 850

Per cent 25.9 25.9 25.9



Total gross profit $ 3,109 4,574 10, 285
Total gross profit (Percent) 12.6 12.6 15. 6

Sel ling, general and

adm ni strative expenses (SGRA) 4,767 7,015 8,989
Severance and rel ated expenses (68) (100) -
Bad debt wite off - - -
Total SGRA 4, 699 6, 915 8, 989

Earni ngs (loss) before interest,
tax, depreciation, anortization
and ot her expenses (incone)

( EBI TDA) (1,590) (2,341) 1, 296
O her expenses (incone)
Depreci ation and anortization 631 929 564
I nt erest expense 538 792 651
Loss (gain) on disposal of
capital assets - - -
O her 54 80 229
I ncome before incone taxes (2,813) (4, 142) (148)
I ncome tax expense (recovery) (1, 010) (1, 487) (88)
Net income (loss) for the period (1,803) (2, 655) (60)

Net income (loss) per share (note #1)
Basi c (0.11) (0.16) (0.00)

Wei ght ed average basi c nunber
of shares outstandi ng 16, 568, 669 16, 568, 669 16, 505, 291

CE Franklin Ltd.
Consol i dated Statements of Operations (Unaudited)

Si x Mont hs Ended June 30, June 30, June 30,
(in thousands of doll ars) 1999 1999 1998
us. $ Cdn $ Cdn $



Sal es
Ceneral supplies
Tubul ars
CEF Technol ogi es

G oss profit
Ceneral supplies
Per cent
Tubul ars
Per cent
CEF Technol ogi es
Per cent

Total gross profit $
Total gross profit (Percent)

Sel ling, general and

adm ni strative expenses (SGRA)
Severance and rel ated expenses
Bad debt wite off

Total SGRA

Earni ngs (loss) before interest,
tax, depreciation, anortization
and ot her expenses (incone)

( EBI TDA)

O her expenses (incone)

Depreci ation and anortization
I nt erest expense

Loss (gain) on disposal of
capital assets

O her

(3, 754)

1, 049
1,123

(5, 525)

1, 543
1, 653

7,991

1,138
1, 382

Net income (loss) per share (note #1)

Basi ¢

(0.22)



Wei ght ed average basi c nunber of
shares out st andi ng 16, 561, 559 16, 561, 559 16, 463, 959

CE Franklin Ltd.
Consol i dat ed Bal ance Sheets (Unaudited)

(in thousands of dollars) June 30, June 30, June 30
1999 1999 1998
us. $ Cdn $ Cdn $
ASSETS
Current assets
Mar ket abl e securities - - 447
Accounts recei vabl e 23, 845 35, 091 44,740
I nventori es 28, 997 42,672 54, 653
| ncone tax recoverable 2,578 3,794 -
O her 532 783 1, 086
Total current assets 55, 952 82, 340 100, 926
Capital assets 14, 204 20,903 15, 299
Goodwi | | 7, 840 11, 537 12, 018
O her assets 790 1, 162 63
Total Assets 78, 786 115, 942 128, 306
LI ABI LI TI ES
Current liabilities
Bank overdraft - - 442
Account s payabl e and accrued
liabilities 18, 847 27, 737 33,514
Current portion of |ong-term debt 204 300 25
Total current liabilities 19, 051 28, 037 33,981
Bank operating | oan 27,589 40, 600 42,100
Long-t erm debt 737 1, 085 200
Def erred i ncone taxes 116 170 -
Total liabilities 47, 493 69, 892 76, 281

SHAREHOLDERS' EQUI TY

Capital stock and contri buted



sur pl us 21, 008 30, 915 30, 735
Ret ai ned ear ni ngs 10, 285 15, 135 21, 290

Tot al Sharehol ders' Equity 31, 293 46, 050 52, 025

Total Liabilities and
Shar ehol ders' Equity 78, 786 115, 942 128, 306

CE Franklin Ltd.
Consol i dated Statements of Cash Fl ows (Unaudited)

Three Mont hs Ended June 30, June 30, June 30,
(in thousands of dollars) 1999 1999 1998
us $ Cdn $ Cdn $
Qperating activities
Net income (loss) for the period (1,802) (2, 655) (60)
Items not affecting cash -
Depreci ation and anortization 631 929 564

Loss (gain) on disposal of
capital assets - - -
I ncrease (decrease) of inventory
reserves 104 153 24
Net change in non-cash working
capital balances related to

operations 2,714 3,997 5,623
1, 647 2,424 6, 151
Fi nancing activities

| ssuance of shares 46 67 278
(Decrease) in bank operating | oan(1, 019) (1, 500) (4, 300)
(Decrease) in bank overdraft - 442

I ncrease (decrease) in obligations
under capital |ease 3 5 -
O her - - -

I nvesting activities
Decrease (increase) in nmarketable
securities - - -
Purchase of capital assets 90 133 (2,574)

Proceeds on di sposal of capital

assets - - -

I ncrease of other assets (767) (1, 129) -
(677) (996) (2,574)

I ncrease (decrease) in cash
during the period - - (3)
Cash and Cash equival ents



- begi nning of period - - 450

Cash and Cash equival ents
- end of period - - 447

Cash and cash equival ents consi st of marketable securities

CE Franklin Ltd.
Consol i dated Statements of Cash Fl ows (Unaudited)

Si x Mont hs Ended June 30, June 30, June 30,
(in thousands of doll ars) 1999 1999 1998
us. $ Cdn $ Cdn $

Qperating activities
Net income (loss) for the period (3,663) (5, 389) 3,000
Items not affecting cash -
Depreci ation and anortization 1, 049 1, 543 1,138
Loss (gain) on disposal of
capital assets - - -
I ncrease (decrease) of inventory
reserves (364) (535) 339
Net change in non-cash working
capital balances related to

operations 8,894 13, 087 7,931
5,916 8, 706 12, 408
Fi nancing activities
| ssuance of shares 46 68 427
(Decrease) in bank operating
| oan (4, 213) (6, 200) (9, 200)
(Decrease) in bank overdraft (294) (433) (184)
I ncrease (decrease) in obligations
under capital |ease 910 1, 339 (8)
O her - - -

I nvesting activities
Decrease (increase) in marketable
securities 309 455 -
Purchase of capital assets (1,907) (2, 806) (3,486)
Proceeds on di sposal of
capital assets - - -
Decrease (increase) in other
assets (767) (1, 129) 44

I ncrease (decrease) in cash

during the period - - 1
Cash and Cash equival ents
- begi nning of period - - 446



Cash and Cash equival ents
- end of period - - 447

Cash and cash equival ents consi st of marketable securities

CE Franklin Ltd.
Notes to consolidated financial statements (unaudited)

Note #1 - U. S. GAAP earnings per share (Cdn. $)

U S. GAAP earnings per share was ($0.31) for the six nonths
ended June 30, 1999 (1998 - $0.18 per share) and ($0.15) for
the three nonths ended June 30, 1999 (1998 - $0.00 per share).

Note #2 - U S. dollar anounts

The financial statenents presented herein are expressed in
Canadi an dol I ars, and, soley for the convienience of the
reader, have been translated into United States dollars for
the quarter and six nmonths ended June 30, 1999 at the rate of
CDN $1.4720 = U. S. $1.00, the prevailing rate on June 30,
1999. This translation should not be construed as a
representation that the Canadi an dol |l ar anpbunts shown coul d
be so converted into U S. dollars at CDN $1.4720 = U. S. $1.00
or at any other rate.
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FOR FURTHER | NFORVATI ON PLEASE CONTACT:

CE Franklin Ltd.
Kelly O Sullivan
Manager, |nvestor Rel ations
(403) 531-5604
(800) 345-2858
http://ww. cefranklin.com
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CE Franklin Ltd.

Jean Par ker

Chief Financial Oficer
(403) 531-5603



