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CANADI AN ENERGY | NDUSTRY SUPPLY COMPANY AFFECTED BY LOWER THAN EXPECTED
DRI LLI NG ACTI VI TY.

CE FRANKLI N LTD. (TSE.CFT, AMEX.CFK) is advising its sharehol ders and
the market in general that |ower than expected Canadian oilfield
activity in the third quarter will have an adverse inpact on the
conpany's earnings in the third and fourth quarters.

The conpany's sales and earnings to date and for the remai nder of this
year are expected to rise substantially over 1999 |evels. However, they
are not expected to clinb to the heights anticipated earlier due to
sluggi sh growh in drilling and field maintenance activity in western
Canada. 1In a reversal of the normal seasonal pattern the nunber of
wells drilled in the sunmmer nonths actually declined fromthe |evels
achieved in the spring. Drilling in the central and northern regions
has been constrained by persistent rainfall. |In addition, capita
spendi ng by oil and gas conpanies in general has been mninized as nost
conpani es have pl aced higher priority on strengthening bal ance sheets
and payi ng down debt. As a result the conpany is expecting sales in the
third quarter to be simlar to those reported in the second quarter of
this year. The conpany believes its narket share renmains stable.

Al t hough the conpany will not reach the earnings |evels previously
antici pated by anal ysts the market outl ook remains favorable as the
nunber of rigs at work in Canada has increased in Septenber, from 266
rigs on Septenber 4, 2000 to 355 on Septenber 18, 2000. The conpany's
sal es per well typically begin when the rigs go to work and extend

t hrough several weeks or nmonths thereafter as production facilities are
i nstall ed.

"The outlook for the latter part of this year and beyond is considerably
better due to the strengthening of our custoners' bal ance sheets and
continuing strong cash flow as well as the pent-up demand caused by the
adverse field conditions in the north during the sumrer," comented John
G | bank, Chairman and Chi ef Executive Officer. "From a business
perspective we are | ooking forward to freeze-up."

About CE Franklin

CE Franklin is Canada's | argest distributor of supplies for the
drilling, production, processing and pipelining of hydrocarbons. In



addition to its conplete range of production equi pment, including
artificial Iift technology, the conpany sells pipe, valves, fittings and
mai nt enance supplies and provi des conpl ete custoner inventory
procurenent and managenent services through its 41 |ocations across
Canada. The conpany al so manuf actures and packages specialized products
for the energy industry and provi des supply packages for projects in the
hydr ocarbon processing industry through its Piping Resources Division

CE Franklin's commn stock trades on the Toronto Stock Exchange under
the synbol CFT and on the Anerican Stock Exchange under the synbol CFK
For additional information visit the new website at ww. cefranklin.com

This news rel ease includes forward | ooking statenments within the nmeaning
of section 27A of the United States Securities Act of 1933 and Section
21E of the United States Securities Exchange Act of 1934. Al though the
Conpany believes that its expectations are based on reasonabl e
assunptions, it can give no assurance that expected results will be
achi eved. Inportant factors that could cause actual results to differ
materially fromthose in the forward | ooki ng statenments herein include
econonic conditions, seasonality of drilling activity, conmodity prices
for oil and gas, currency fluctuations and governnment regul ations, and
other risks and uncertainties as described in the Conpany's 1999 Annua
Report on Form 20-F as filed with the United States Securities and
Exchange Conmi ssi on.
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