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CE Franklin Ltd. Announces Third Quarter Results
CALGARY, ALBERTA- -

(Results are in Canadi an Dol |l ars)

Canada' s | argest energy supply conpany announces growh in revenue for
the quarter.

CE FRANKLI N LTD. (TSE.CFT, AMEX.CFK) today reported "break-even" results
for the third quarter ended Septenber 30, 2000. Sales were $88.0

mllion, an increase of $22.0 mllion or 33% conpared with the third
quarter of 1999. The increase is attributed to a partial but continuing
recovery in oil and gas drilling activity in western Canada.

Gross profit grew 24.3% year over year, declining by 0.9% as a
percentage of sales as the Canadi an supply industry |iquidated excess

i nventory caused by poor summer drilling conditions. (See News Rel ease
dat ed Septenber 28, 2000, "Third Quarter Update")

Selling, General and Administrative (SG&A) expenses in the third quarter
of 2000 were $8.8 million, up 31%from$6.7 mllion in the third quarter
of 1999. Mbst of the increase was caused by payroll expense driven by
recent growmh and in anticipation of near term growh.

Ear ni ngs per share were $0.00 for the third quarter of 2000 conpared
with $0.01 | ast year

For the first nine nmonths of 2000 sales were $264.0 million, an increase
of $105.0 million or 66% conpared to the first nine nonths of 1999. The
growh has primarily been driven by a 62% increase in drilling activity
in western Canada. Net income for the first nine nonths of 2000 was
$1.4 million, an increase of $6.6 mllion conpared to the first nine
nmont hs of 1999. Earnings per shares for the first nine nonths of 2000
were $0.08, an increase of $0.38 fromthe sane period in 1999.

"The third quarter has been a disappointing period for us for the
reasons we di scussed in our Septenmber 28 News Rel ease," commented, John

G | bank, Chairman and Chi ef Executive Officer. "Qur customers, however,
have been strengthening their bal ance sheets all year and npbst are now
pl anni ng aggressive programs for the winter drilling season. Wth

st eady progress in eConmerce and sone good growth prospects we are
confi dent about the next six nonths and beyond."

eConmer ce Updat e



Qur eConmerce initiative is evolving rapidly. Third quarter mnil estones
i nclude orientation and training of participants in our custoner pil ot
projects. Although many custoners have expressed a desire to
participate, we are limting custoner involvenent until pilot custoner
feedback can be evaluated. Catal ogue activity has been focused on
conpleting the data formatting of our existing itenms to ensure quick and
easy item search and accurate requisitioning. W have just added the
Verity search engine to our Marketplace to further enhance the custoner
experience. W are working closely with our key suppliers to assi st
themin preparing and formatting quality data for inclusion in our

mar ket pl ace in the coning year.

About CE Franklin

CE Franklin is Canada's | argest distributor of supplies for the

drilling, production, processing and pipelining of hydrocarbons. In
addition to its conplete range of production equi prment, including
artificial lift technol ogy, the company sells pipe, valves, fittings and

mai nt enance supplies and provi des conpl ete custoner inventory
procurenent and managenent services through its 41 |ocations across
Canada. The conpany al so manuf actures and packages specialized products
for the energy industry and provi des supply packages for projects in the
hydr ocarbon processing industry through its Piping Resources Division

CE Franklin's commn stock trades on The Toronto Stock Exchange under
the synbol CFT and on the Anerican Stock Exchange under the synbol CFK
For additional information visit the website at www cefranklin.com

Conference Call Information

CE Franklin Ltd., has scheduled a conference call for Friday, Cctober
20, at 9:15 a.m Eastern Standard Tinme (7:15 a.m Mountain Standard
Time) during which the third quarter results will be discussed. Please
phone the conference call operator at 1-888-674-1998. John G | bank

Chai rman and Chi ef Executive Oficer will chair the call. Jean Parker
Chief Financial Oficer, will also acconpany M. G I bank. A question
and answer session will be included in the call. A taped version of the
call will be available until mdnight on Wednesday, October 25, by
calling 1-800-558-5253 reservation #1668-1006.

This news rel ease includes forward | ooking statements within the nmeaning
of section 27A of the United States Securities Act of 1933 and Section
21E of the United States Securities Exchange Act of 1934. Al though the
Conpany believes that its expectations are based on reasonabl e
assunptions, it can give no assurance that expected results will be
achi eved. Inportant factors that could cause actual results to differ
materially fromthose in the forward | ooki ng statenments herein include
econonic conditions, seasonality of drilling activity, conmodity prices
for oil and gas, currency fluctuations and governnment regul ati ons, and
other risks and uncertainties as described in the Conpany's 1999 Annua
Report on Form 20-F as filed with the United States Securities and
Exchange Conmi ssi on.
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CE FRANKLI N LTD.

CONSOLI DATED STATEMENTS OF

Three Mont hs Ended
(in thousands of doll ars)

OPERATI ONS  ( UNAUDI TED)

Sept. 30,
2000
us. $

Sept. 30,
2000
Cdn $

Sal es

General supplies
Tubul ars

CEF Technol ogi es

Gross profit
General supplies
%

Tubul ars

%

CEF Technol ogi es
%

Total gross profit $
Total gross profit

Selling, genera

adm ni strative expenses

Ear ni ngs before interest,

t ax,

depreciation, anortization and
ot her expenses (incone)(EBITDA) 1,447

O her Expenses (I ncone)

Depreci ation and anortization 710

I nterest expense
Loss (gain) on disposa
of capital assets

O her

581

2,180

1, 070
876

2,129

1,076
812

I ncone tax expense (recovery) 75



Net income (loss) for the period

Net income (| oss) per

share (note #1)
Basi c

Wei ght ed aver age basi c nunber

of shares outstanding

16, 568, 669

CE Franklin Ltd.

Consol i dated Statenents of Operations

Ni ne Mont hs Ended

(in thousands of doll ars)

Sal es

General supplies
Tubul ars

CEF Technol ogi es

95, 904
55, 406
7,773

Gross profit
General supplies
%

Tubul ars

%

CEF Technol ogi es
%

Total gross profit $
Total gross profit %

Sel ling, general and
adm ni strative expenses

11 15
0. 00 0. 00
0. 00 0. 00
16, 993, 659 16, 993, 659
(Unaudi t ed)
Sept. 30 Sept. 30,
2000 2000
us. $ Cdn $
94, 888 142, 996
72,082 108, 628
8, 260 12, 448
175, 230 264, 072
16, 118 24,290
17. 0% 17. 0%
3,967 5,979
5.5% 5.5%
2,636 3,973
31. 9% 31. 9%
22,721 34, 242
13. 0% 13. 0%
17,074 25,731

Ear ni ngs before interest,

depreciation, anortization and

t ax,



ot her expenses (incone) (EBI TDA)

O her Expenses (I ncone)
Depreci ation and anortization
I nterest expense
Loss (gain) on disposa
of capital assets
O her

(3, 396)

2,619
2,465

Net i ncome (I oss)
per share (note #1)
Basi c

Wei ght ed average basic

nunber of shares outstandi ng 16, 993, 659

CE FRANKLI N LTD.

CONSOLI DATED BALANCE SHEETS ( UNAUDI TED)

(in thousands of doll ars) Sept. 30
2000
Uus. $
ASSETS

Current assets
Accounts receivable 36, 875
| nventori es 38, 549
I ncome tax recoverabl e 2,718
O her 506
Total current assets 78, 648
Capital assets 12, 957
Goodwi | | 7, 395



O her assets

Total Assets

LI ABI LI TI ES
Current liabilities
Bank overdraft
Account s payabl e and
accrued liabilities
Bank operating | oan
Current portion of
| ong-term debt

Total current liabilities

Bank operating | oan
Long-term debt
Def erred i ncone taxes

Total liabilities

SHAREHCOLDERS' EQUI TY

Capital stock and
contributed surplus
Ret ai ned ear ni ngs

Total Sharehol ders' Equity

Total Liabilities and
Shar ehol ders' Equity

CE FRANKLI N LTD.

CONSOLI DATED STATEMENTS OF CASH FLOWS ( UNAUDI TED)

Three Mont hs Ended
(in thousands of doll ars)

Operating activities

Net income (loss) for the period

Items not affecting cash -

Depreci ation and anortization

Loss (gain) on disposa



of capital assets 0
I ncrease (decrease) of
i nventory reserves 192
Net change in non-cash worKking
capital bal ances rel ated

289

(1, 881)

153

(2,531)

to operations (1, 248)
(336)
Fi nanci ng activities

| ssuance of shares 291

I ncrease (decrease) in
bank operating | oan 1,062

I ncrease (decrease) in
bank overdraft (379)

I ncrease (decrease) in
obl i gati ons under capital |ease (17)
957

I nvesting activities

Decrease (increase) in

mar ket abl e securities -
Purchase of capital assets (621)
Proceeds on di sposa

of capital assets -
Reducti on (increase)

of other assets -

I ncrease (decrease) in cash

during the period -
Cash and Cash equival ents

- begi nning of period -

Cash and Cash equival ents
- end of period -

CE FRANKLI N LTD.

CONSOLI DATED STATEMENTS OF CASH FLOWS ( UNAUDI TED)

Ni ne Mont hs Ended Sept. 30,
(in thousands of doll ars) 2000
us. $

Operating activities
Net income (loss) for the period 950
Items not affecting cash -

Depreci ation and anortization 2,120

(5, 200)

2,619



Loss (gain) on disposa

of capital assets 25 37 -
I ncrease (decrease) of
i nventory reserves 461 695 (382)

Net change in non-cash worKking
capital bal ances rel ated

to operations (3, 147) (4,743) 10, 556
409 614 7,593
Fi nanci ng activities

| ssuance of shares 910 1,372 114

I ncrease (decrease) in
bank operating | oan 6, 304 9, 500 (5, 000)

I ncrease (decrease) in
bank overdraft (5, 256) (7,921) (433)

I ncrease (decrease) in
obl i gati ons under
capital |ease (116) (175) 1, 338

I nvesting activities
Decrease (increase) in

mar ket abl e securities - - 455
Purchase of capital assets (2, 296) (3, 460) (2,938)
Proceeds on di sposa

of capital assets 46 70 -
Reduction (increase) of

ot her assets - - (1, 129)

(2,250) (3,390) (3,612)

I ncrease (decrease) in cash

during the period - - -
Cash and Cash equival ents

- begi nning of period - - -
Cash and Cash equival ents

- end of period - - -

[T/
NOTE #1 - U.S. GAAP NET | NCOVE PER SHARE (CDN. $)

U S. GAAP primary net inconme per share was $.08 and fully diluted $.08
for the nine nonths ended Septenber 30, 2000 (1999 - ($0.31) per share).

NOTE #2 - U.S. DOLLAR AMOUNTS

The financial statements presented herein are expressed in Canadi an
dol l ars, and, soley for the convienience of the reader, have been



translated into United States dollars for the quarter ended Septenber

29, 2000 at the rate of CDN $1.5070 equals U.S. $1.00, the prevailing

rate on Septenber 29, 2000.

This translation should not be construed as a representation that the

Canadi an dol | ar ampbunts shown could be so converted into U S. dollars
at CDN $1.5070 equals U 'S. $1.00 or at any other rate.

NOTE #3 - SHARE DATA

At Septenber 30, 2000 the conpany had 17,144,602 comon shares and

894, 480 options to acquire comon shares outstanding. 343,489 of those
options were currently vested and exerci sable. Supplenental |nformation
- Quarterly Financial Data

[T/

(I'N M LLI ONS OF CDN DOLLARS) QL Q @ 9 Months 2000

SALES
General Supplies 50. 6 41.0 51.4 143.0
Tubul ars 41. 8 33.9 32.8 108. 6
CEF Technol ogi es 4.9 3.7 3.8 12.4
Total Sales 97. 4 78.7 88.0 264.1

# of Gl Wells Drilled

(excl udi ng dry/service) 1, 264 1, 209 1,438 3,911
# of Gas Wells Drilled

(excl udi ng dry/service) 1,774 1,899 2,541 6,214

GROSS PROFI T

General Supplies 8.6 7.3 8.4 24.3
% of Sal es 17.0% 17.8% 16.4% 17. 0%
Tubul ars 2.4 1.9 1.7 6.0
% of Sal es 5. 7% 5.5% 5.3% 5.5%
CEF Technol ogi es 1.7 1.5 0.8 4.0
% of Sal es 33.4% 40.7% 21.2% 31. 9%
Total G oss Profit 12. 6 10. 7 10.9 34.2
% of Sal es 13.0% 13.6% 12.4% 13. 0%

SELLI NG, GENERAL &
ADM NI STRATI VE 8.5 8.4 8.8 25.7
% of Gross Profit 67.5% 79.1% 80.1% 75. 2%

EARNI NGS BEFORE | NTEREST, TAX,
DEPRECI ATI ON, AMORTI ZATI ON AND



OTHER EXPENSES (| NCOVE) 4.1 2.2 2.2 8.5
EBI TDA

NET | NCOVE 1.3 0.1 0.0 1.4
% of Sal es 1.3% 0.2% 0. 0% 0.5%
EPS
Basi c 0. 08 0.01 0. 00 0. 08
Fully Diluted 0. 07 0.01 0. 00 0. 08
Tot al Assets 150. 7 146. 6 149. 9 149. 9
Total Fi nanced Debt 41. 4 45. 2 46. 7 46. 7

TOTAL CAPI TALI ZATI ON ( AVERAGE)

Aver age Fi nanced Debt 43. 7 46. 1 46. 1 45. 3
%to Total Capitalization 48.1% 48.8% 48.5% 48. 5%
Average Equity 47.0 48. 3 48. 9 48.1
%to Total Capitalization 51.9% 51.2% 51.5% 51. 5%
Total Capitalization 90.7 94. 4 95.0 93. 4

CURRENT ASSETS % OF TOTAL ASSETS

( AVERACE)

Average Current Assets 116. 8 112.1 115.5 114.8
Average Total Assets 147.7 143.5 146. 8 146.0
% 79.0% 78.1% 78.7% 78. 6%

DAYS SALES OUTSTANDI NG (DSO) (1)
Aver age Accounts Receivabl e

- Trade 53.0 46. 2 47.1 48. 8
Sal es - annuali zed 389. 4 314.7 352.1 352.1
DSO 49. 6 53.5 48. 9 50.5

(1) (Average A/ R/ Sal es)*365 days

BAD DEBT % TO ACCOUNTS RECEI VABLE

Bad Debt 0.1 0.3 0.3 0.6
Aver age Accounts Receivabl e

- Trade 53.0 46. 2 47.1 48. 8
% 0.3% 0.5% 0. 6% 1.3%

| NVENTORY TURNS
Cost of Sal es 84.7 68.0 77.1 229.8
Cost of Sales - annualized 338.9 272.1 308. 3 306. 4
Aver age | nventory 52.7 57.0 59.2 56. 3



I nventory Turns 6.4 4.8 5.2 5.4

I NVENTORY VRl TECFF %

Inventory Witeoffs 0.1 0.1 0.1 0.4
Average | nventory 52.7 57.0 59.2 56. 3
% 0.3% 0.2% 0.2% 0.7%

RO (AFTER TAX) = RETURN ON
I NVESTMENT ( 2)
Interest after tax 0.5 0.6 0.1 1.2
Interest after tax

- annual i zed 1.9 2.5 0.4 1.6
Net |ncone - annualized 5.2 0.5 0.1 1.9
RO (after tax) 7.8% 3.2% 0.5% 3.8%

(2) Net Income + Interest After Tax
Average (Equity + Financed Debt)
ROE (AFTER TAX) = RETURN ON
EQUITY (3) 11. 0% 1.0% 0.1% 4. 0%
(3) (Net Incone/Average Equity)
Econom ¢ Val ue Added (EVA) (4)
Wei ght ed Aver age Cost of

Capi t al 9. 7% 9.7% 10.2% 9. 7%

EVA (1.9% (6.69% (9.7% (5.9%

(4) (RO - Wighted Average Cost of Capital ((% financing from
debt x cost of debt) + (% financing fromequity x cost of

equity)))

-30-

FOR FURTHER | NFORMATI ON PLEASE CONTACT

CE Franklin Ltd.

Kelly O Sullivan, Manager, |nvestor Rel ations
(403) 531-5604 or (800) 345-2858

E-mail: kosullivan@efranklin.com

OR

CE Franklin Ltd.
Jean Parker, Chief Financial Oficer



(403) 531-5603
E-mail: jparker@efranklin.com
Website: www. cefranklin.com



